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QUEBEC URANIUM 
MINING CORPORATION 


(No Personal Liability) 


1970 


Annual Report 
to 


The Shareholders 


FOR THE FISCAL YEAR ENDED 
DECEMBER 31, 1970 


THE ANNUAL MEETING WILL BE HELD ON FRIDAY, APRIL 30th, 1971 
AT 2:30 P.M., MONTREAL LOCAL TIME 
IN THE OAK ROOM, WINDSOR HOTEL, MONTREAL, QUEBEC. 


To the Shareholders of 
QUEBEC URANIUM MINING CORPORATION 


The Directors take pleasure in presenting the Annual Report of your company for the year ended December 31, 
1970. Contained herein is the audited Balance Sheet, statement of Deferred Expenses and the Auditors’ Report. 


FINANCIAL 


Additional financing was undertaken during the past year through the sale of 400,000 treasury shares to net your 
company $180,000. The new funds were used to augment depleted working capital which developed as a consequence © 
of the heavy exploration program maintained during the previous year. In 1970,Quebec Uranium expended a further 
$105 ,233 on exploration, the bulk of which ($102,822) was accounted for by aerial geophysical surveys. At the year 
end the company had working capital of $80,568 which should be adequate to cover most of this year’s anticipated 
follow-up program, which initially will consist of ground geological and geophysical surveys. However, if it be- 
comes necessary to undertake wide spread diamond drilling, additional financing may be necessary, 


EXPLORATION 


During the period under review, your company maintained anactive exploration program particularly in Northern 
Quebec. In this regard, while Quebec Uranium’s original objectives were to search for radioactive minerals utiliz- 
ing the most modern and sophisticated airborne gammaray spectrometers available, changing patterns in demand for 
uranium caused your management to re-assess these objectives. After a careful review of the probabilities of find- 
ing a mineable deposit of uranium, as well as the ability to sell such a product in a shrinking, highly competitive 
market, it was decided to broaden the nature and scale of our exploration endeavours. Primarily it was deemed ad- 
visable, given the new circumstances, to include in the airborne package a magnetometer and an electromagneto- 
meter. The latter piece of equipment is used principally in the search for base metals. 


The substantially enlarged geophysical unit brought with it a certain discipline as to the type of flying to be 
undertaken, as well as areas tobeflown. Bearing in mind the restrictions imposed by the equipment, your company’s 
engineers, in conjunction with highly-qualified consultants, undertook a detailed study of several regions stretch- 
ing from Manitoba to Newfoundland in an effort to locate the most promising areas for conducting such a program. 
The main considerations which were taken into account in the selection of ground to be flown were, favorable geo- 
logical structures, response to the type of equipment being used, accessibility, and finally, availability of mineral 
rights. Manitoba and Newfoundland were rejected early in the study because mineral rights in these Provinces are 
available, for the most part, only through Government granted concessions. Several of the more favorable areas in 
Quebec and Ontario had to be discarded since much of the ground was already staked. 


After careful evaluation it was decided to concentrate our efforts mainly in Northern Quebec. The main empha- 
sis was placed on trying to locate Icontype of mineralization along the Grenville Front. On the whole, the company 
was pleased with the response obtained, having located several anomalies. Some of the anomalies could bereadily 
explained as being attributable to local features such as faults or graphite- bearing horizons. Those, however, which 
appeared to be caused by metallic conductors were staked and will be examined in detail during the coming months. 
At this stage it is highly likely that diamond drilling will be the most suitable tool to use for probing the cause of 
the anomalies. 

On balance we will look forward to a very active field season which your management sincerely believes has 
excellent possibilities of yielding an economic mineral deposit. 


AGREEMENT WITH 
CONSOLIDATED SKEENA MINES LIMITED 


During the early stages of the flying program it became evident that the cost of carrying our plans to comple- 
tion would probably be more than the company could bear alone. Consequently, efforts were made to seek partners 
to help sharethecosts andrisks of the project. In this context an agreement was reached with Consolidated Skeena 
Mines Limited to participate to the extent of 10% for an equivalent amount of expenditures, As time progresses and 
if, inthe opinion of management, the financial burden of evaluating all of the company "s holdings becomes tooheavy, 
other partners may be sought. 

A summary of the past year’s activity submitted by Mr. R.L. Alexander, Exploration Consultant, is presented below. 


Enclosed is Notice of the Annual Meeting of Shareholders to be held at the Windsor Hotel, Montreal, Quebec, 
on the 30th day of April, 1971. Your Directors hope you will attend, but if you cannot attend in person, a Proxy form 
is enclosed with this report for your use. 

Respectfully submitted on behalf of the Board of Directors. 


Montreal 101, Quebec. R.P. Mills, 
April 6th, 1971. 3 President. 


A SUMMARY OF EXPLORATION AND DEVELOPMENT FOR FISCAL YEAR OF 1970 


The company conducted aerial geophysical surveys over fourteen preselected areas located in the Chibougamau 
district and the northwestern portion of Quebec. Approximately 8,500 flight line miles were flown to explore the 
base metal potential of these areas which totalled about 970 square miles. The results obtained were numerous ano- 
malies, which warrant detailed investigation and from which good diamond drill targets are expected to be indicated. 


The survey results are continuing to be assessed by our geophysical consultant and detailed ground investiga- 
tion is expected to continue for several seasons. |The surface exploration will utilize all information gathered by 
ground geological, geochemical and geophysical surveys to detail the priority rated anomalies. 

Some 600 claims have been staked in several groups located in the Lake Mistassini area north of the town of 
Chibougamau, Quebec, some of which were staked after the year-end, and are therefore not included in the financial 
statements. The results of the surveys in the Mistassini Lake area are similar to those obtained over the Icon Sul- 
levan Joint Venture and Troilus Mines areas and a detailed exploration program will be carried out this year over the 
more favorable conductors. 


CONTINUED ON NEXT PAGE 


Claims held in Perodeau township, north of Mount Laurier, Quebec, will be dropped as prospecting and trench- 
ing results did not warrant further work. 

An interest was maintained in claims located in Cumberland County, Nova Scotia, where drilling investigated 
celestite possibilities outlined by prospecting, geophysical and geochemical surveys. 


Several properties and proposals were examined during the year. 


Montreal 101, Quebec. 
April 6th, 1971. 


Respectfully submitted, 


R.L. Alexander, 
Exploration Consultant. 


QUEBEC URANIUM MINING CORPORATION Statement | 
(No Personal Liability) 
(Incorporated under The Quebec Mining 
Companies Act on December 13, 1966) 
BALANCE SHEET - DECEMBER 31, 1970 1970 1969 
ASSETS 
Current: 
aE PaO Laren PCE DOSILS aie ula. ela woe eM gee daca le bs 0 vm $ 58,342 $ 27,482 
ME ET el ye ect REN ie ie an Ue cok RBA why bella la Aon ale we RORS 28 ,305 1,292 
I ETE IGM ree alee es Bah dity Waar i /uPNG asa Soh Cousins Mew ASIC Ue Rs ae 443 1,500 
87,090 30,274 
Fixed assets, at cost: 
Gamma ray spectrometer, inverters and accessories. .............05% 24 AZO 20,422 
PEE PURER INE ae AMIE CULT Serb) OC sg) Se aiscs myc acide peda thiols Shee we oh ings 215 Pay 
21 (335 20,637 
ne meen iCeC CE DreCiatiOn sc ich:. Ue cvasers ovakis + eae OU 10,074 7,259 
11.261 13,378 
Mining claims held under prospector’s licenses, exploration permit and mining 
MP TINGE aN OCHECUIG A) als. suka 2 siecaral ot bts olh Noa le abr des 172,175 165 ,771 
Deferred expenditures, at cost: 
Development expenditures (Statement|)... ok va ee ee ee oy 137,166 36,913 
General and administrative expenses (Statement III)... .............. 17,296 4,734 
154 462 41,647 
RMEECICHY OXDESOS 2. 5 awe Ah Pico) luyy pheird el anc aaa rawr rtnes sackets ce, 9 2,466 2,466 
$427,454 $253,536 
LIABILITIES AND CAPITAL 
Pomeniwe payablevand-accrued liabilittes, oy 2 ek Ee ee ae ele on 6,522 $ - 
Capital stock: 
Authorized — 
4,000,000 shares at $1.00 par value ............. $4 000,000 
Issued (Note 2) — Shares Discount 
BORE Co) biblin ty isch ee “Uitte han earner 1,450,009 $ (920,000) 530,009 350,009 
Rene CLONE ive liga! Spe ec ate one: 750,000 (600,000) 150,000 150,000 
2,200,009 ($ 1,520,000) 680 ,009 500,009 
Deduct: Assets written off (Statement |V).. ===... ea a ck (259,077) (246,473) 
420,932 253 536 
$427 454 $253 536 


SIGNED ON BEHALF OF THE BOARD: R.P. Mills, Director 


H.J. Mockler, Director 


AUDITORS’ REPORT 
MARCH 12, 1971 


To the Shareholders of 


Quebec Uranium Mining Corporation (No Personal Liability): 

We have examined the balance sheet of Quebec Uranium Mining Corporation (No Personal Liability) as at De- 
cember 31,1970,the related statements (Statements II to IV inclusive), and the statement of source and application 
of funds for the year then ended, and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other 
Supporting evidence as we considered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by the 
books of the company, these financial statements are properly drawn up so as to exhibit a true and correct view of 
the state of the affairs of the company as at December 31, 1970 and of its operations and the source and_application 
of its funds for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that ‘of the preceding year. 


Price Waterhouse & Co. 
Chartered Accountants. 


QUEBEC URANIUM 


(No Pers 
STATEMENT OF DE\ 


DECEI 


BY DEVELOPMENT EXPENDITURE ACCOUNTS 


Expenditures 
for the 
Balance at year ended Balance at 


December 31, December 31, December 31, 
1969 1970 1970 
Maps: and planss:.> 0505 ee ee tener 3) 51,057, $ 237 $294 
SUPPLIES! 22 ccsie yerhin 4 ae ye AP Gotoh & say al eae 1,304 — 1,304 
Transportation’ <0 2.5% Lite a ene 9,594 235 9,829 
Engineering and geologists’ fees and expenses ................ 7,814 106 7,920 
INSUFANGE PFEMULIMS << icc. albert x aie Tet eee te neti ce 500 — 500 
Telephone-and telegraph’... 2heg) 5. ee ee es te 897 — 897 
Joint Venture expenditures (2576). 0..7 cn ieee eee ee ee 6,726 — 6,726 
Taxes: fees-and licences. 2.95 5) 5 ee eee 4,396 1,547 5 943 
Unemployment Insurance and Quebec Pension Plan. ............. 290 — 290 
Salaries and wages wi a «che lsw, lem ah aia ees ce 19,305 - 19,305 
Quebec Workmen’s Compensation Commission................. 576 10 586 
ASSAYS. ole ek SD ne eee game Rn 2,745 V7 2,822 
Diamond drilling sg 42 Pee ee ee oe ener 10,238 _ 10,238 
Commissary, Supplies: «dices hie taal oie eer ae ee 3.791 - ool 
Rental of equipment’... i a fit arr Yee AGF = 187 
Rental of camps 6c. yates ab degeces tease Gee ee 1,011 _ 1,011 ! 
Automobile expenses’). :h4iy: sod) cer eens ae ecu ee a 576 ao 611 
Travelling expenses. .s 1s 0250) fraps a eer certs a Nt Det on i ee ee ot 467 - 467 
Geophysical and geochemicalesumieys 2) 72.19 omer vente ape tc eke 4 347 150 4,497 
ProSBECHIG. sicc. 4% sh oR ee eRe eas es eek ee oe es oe 225 _ 225 
Depreciation of fixed assets ..... GL nace are are EACLE i a thE 1.209 2,815 10,074 
Aerial Surveys. os. cc i etl aie les An ots Eee Semcon oie inne ones cer War 350 102 822 258,177 
Miscel lane@ousic.. carci Get oat cet sccae ere sae ome tan ea ar Pe ae the 84 14 98 
238 ,744 108 ,048 346 ,792 
Less: Applicable to mining ventures abandoned (Statement IV)...... 201 831 TAS 209 ,626 


Per balance-snectitstatement. |) <5) Sener at eens eee $ 36.913. $100,253 $137,166 


NG CORPORATION 


iability) 


IENT EXPENDITURES 
1, 1970 


BY AREAS 


ABANDONED: 
remem cetabe res 1 1968 wo dyin awe einen ele ee Shas ew yee aes 
Abandoned during the year- 

Township No. 1A, Elliot Lake area, Ontario 


Unallocated- 


CURRENT: 
Township of Leman, Montcalm County, P.Q. 
Township of Cavendish, Eastern Ontario Mining Division. ...... 
Perodeau, Decarie Township, P.Q. 
General areas in Nova Scotia 


General areas in New Brunswick 
ee lOCated en (ACSI al-OUrVOY pik: +X 5.0 SU eee eal 
Abandoned during. the year --aS above... 23:5. 25. os. Wee 


Parhatance sheet: (Statement: |): 654k Mec ences se adces 6 2 


Balance at 
December 31, 


Expenditures 
for the 
year ended 


December 31, 


Statement II 


Balance at 
December 31, 


1969 1970 1970 
S201 88 5S = $201,831 
4,386 - 4,386 
- 2,815 2,815 
- 594 594 
4,386 3,409 7,795 
$206,217. $ 3,409 $209,626 
eerar oe ee e300 + yd 0,219 
19,318 109 19,427 
- 1,340 1,340 
543 45 588 
2,747 23 2,770 
a 102,822 102,822 

4,386 (4,386) - 
$36,913 $100,253 $137,166 


QUEBEC ett hd MINING CORPORATION 


No Personal Liability) 


STATEMENT OF GENERAL AND ADMINISTRATIVE EXPENSES 


DECEMBER 31, 1970 


Balance at 


December 31, 


1969 

Banik GHarges: oc cc, <a coke co & oe Sc ee cng re aan, ares ne te $ 24 
Legaliand: audits 25500 208 8. igo ol A Rai pee en ee ee 9,792 
Miscellaneous: ico. o% We Seo ety Si to gn cane eee 30 
OFRICE Sal aTI@S sce gk cee eR ee ae eee 720 
stationery, office supplies and indboun: st) ceeeee eens eee oe 840 
Faxes, fees and licences. <5 5) sig scllan ponte a ere ete te one « 719 
Travel ting. seco ia oa cee 0 ae ae aa a ae 1,686 
Meeting 6xpe@nS@S: 6 i.) a Wee ee ee ce pet 616 
Telephone, telegraph dnd postage: 7. oe ieee cee ene ‘748 
Unemployment Insurance and Quebec Pension Plan............... 20 
Workmen's compensation, 2. dagueeau. sete areas eee ean ae gerne 315 
Advertising and shareholders’ information .................... 31200 
INSUFAnCe 2 Ee i Re Be a ee ee 350 
Consulting FOSS x sii pee cx sone eae ae tea eae ea en eco 3,200 
Listing. and Stock, Excharige:feese .., aie uae ein en en 1,956 
Securities registration fees and expenses: .4 ue ey ee ee 4 808 
Office accommodation, secretarial and accounting services (Note 3)... 10,200 
Publicity and shareholders: informations: wer teen ete eee ee 4 005 
Cost ofshare certificates: o 2:04 sce ee eae ee Wa: 2) 
43 610 

Less: 
Interest revenue... ALR We pee ee cae a rea ath 12,859 
Miscellaneous revenue 2A i aids ee. Glas ee ee alld eet ae 150 
13,009 
30,601 

Less: 
Proportion applicable to abandoned mining ventures (Statement IV) . 25 867 
Per balance sheet (Statement) 0 wana s Pca ed Se ee $ 4,734 


“Ex penditures 
for the 
year ended 
December 31, 


Statement III _ 


Balance at 
December 31, 
1970 


1970 
$ 6 & ee 
2,977 12,769 
75 105 
= 720 
449 1,289 
(29) 690 
30 1,716 
466 1,082 
571 1,319 
i 20 
(107) 208 
118 3,411 
25 375 
2,400 5 ,600 
776 2,732 
1,094 5,902 
6,000 16,200 
1,455 5,460 
ss 288 
16,306 59,916 
3,176 16,035 
ee 150 
3,176 16,185 
13,130 43,731 
568 26,435 
$12,562 $17,296 


Statement IV 
QUEBEC URANIUM MINING CORPORATION 


(No Persona! Liability) 
STATEMENT OF ASSETS WRITTEN OFF FOR THE YEAR ENDED DECEMBER 31, 1970 


Balance at 
December 31, 


Balance at 


Written off December 31, 


1969 during year 1970 
Arising from mining ventures abandoned: ia 
RENT TAN Gita dt scl il  e ed Gk, lees hay Reatn oie ap. DUB ait ay, ker aaa eg S187 775 $ 4,241 S23 016 
Development expenditures .(Statement-ll):: 6 0.0. eu ee 201 ,831 7,795 209 ,626 
General and administrative expenses (Statement Ill)...:....... 25 ,867 568 26 ,435 
Pompalance sheet: (Statement) i. sy kids octet oe ti ee ok $246,473 $12,604 $259,077 


Statement V 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS FOR THE YEAR ENDED DECEMBER 31, 1970 


1970 1969 
Source of funds: 
RE AVS oe Sel RN RA oe as ete Ce Ne NR ing ORR Aika aa Mwai i veya ret) ia $180,000 S$ — 
Application of funds:. 
ee cM SR CR a OS Ae aoe OES Ia ease itels oaUAiatncd ct RL cHat vets her cang Om Ck UP ae 698 989 
© TLE aa ORE AGS aS SS A a Wea et Rn ee sue CAL chu INRA gs Gund) NOU eS a aa 10,645 8,001 
Development expenditures (excluding depreciation — $2,815; in 1969 $3,344)..... 105 ,233 152,731 
meneran and administrative expenses. 4402 en ae De a ee eae 13,130 12,149 
129,706 173,870 
Seer CCL ease) Aly WOKING Capital. ile ks ead on tos haters ate ema ateae aa 50,294 (173,870) 
Ree capitar beginning Of year ce i Rr SRS eRe Be he Be se 30,274 204 144 
Re UHL ANCOTAC OL VEN (81. 655 8) Sie go ONAN Fw BARU al Sela Pe EIRP RERUN eyo a Cal gi irate $ 80,568 $ 30,274 


NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1970 
Note 1: 
The amount at which the mining rights are recorded does not, and does not purport to, represent their present 
or future value. 


Note 2: 
During the year ended December 31,1970 the company issued 400,000 shares to Merrill Island Mining Corpora- 
tion, Ltd. for $180,000 cash. 


Of the 750,000 shares issued for the acquisition of mining claims, 450,000 are held in escrow by Canada Per- 
manent Trust Company, Montreal. 


Note 3: 

The company is aparty to an agreement with a service corporation which provides office accommodation, secre- 
tarial and accounting services. Fees charged by this corporation during the year ended December 31, 1970 amounted 
to $6,000. Two of the principal shareholders of the service corporation are the Vice-President and the Secretary- 
Treasurer of Quebec Uranium Mining Corporation. 


MINING CLAIMS HELD UNDER PROSPECTOR’S LICENSES, Schedule A 
EXPLORATION PERMIT AND MINING LICENSES 
DECEMBER 31, 1970 
Shares of 
Number of capital stock 
mining issued 
Area claims therefor Cost 
Counties of Colchester and Cumberland, Nova Scotia............ 64 — $ 1,000 (1) 
Pownship.of Leman: Montcatm-County, P.O. 8 oo. oo. oe LS 25 — 10,000 (1) 
Township of Cavendish, Eastern Ontario Mining Division.......... 21 750,000 150,530 (2) 
Mownship of Bignell: Mistassiniarea, P.Qc\. Avro ea ico es 37 rs 1,131 (1) 
Township of McOuat, Mistassini area, P.Q..... 0... 0. ee ee. 32 _ 1,009 (1) 
Township.oF Guyon,:Mistassini..area, P.O: 2) on ae ee cs wi Bis 243 — 8,505 (1) 
Per balance sheet: (Statement 1)-t00. fe mes ee ee S172.175 


(1) Acquired for cash 


(2) Includes cash disbursements amounting to $530. 


QUEBEC URANIUM MINING CORPORATION 
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